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19 JULY 2024 

TOPICS COVERED 

1. LS poll result a moral, political defeat for BJP: Yogendra Yadav (GS Paper-II: Election) 

2. Over 800 elephants died in Kerala in 8 years   

3. Two new Supreme Court judges take oath of office 

4. India and a case for strategic autonomy (GS Paper-II: Foreign Policy) 

5. The issue with tree planting schemes (GS Paper-III: Environment) 

6. Trade tact (GS Paper-III: Economy) 

7. Does India have enough laws to combat superstition?  (GS Paper-I: Society) 

8. What is the role of the Finance Commission?  (GS Paper-II: Constitutional Bodies) 

9. How do Assam’s Foreigners Tribunals function? 

 

LS poll result a moral, 

political defeat for BJP: 

Yogendra Yadav  (19 July) 

India is a textbook case of competitive 

authoritarianism, it has moved much beyond ‘flawed 

democracy’, says political analyst at ACJ event 

• Yogendra Yadav described the 2024 Lok Sabha 

election results as a significant defeat for the Bharatiya 

Janata Party (BJP) and Prime Minister Narendra Modi. 

• He noted that Modi expected the BJP to win over 

325 seats and the NDA to secure more than 375 seats. 

Winning below 303 seats would be a moral defeat, 

below 272 a political defeat, and below 250 a personal 

defeat for Modi. 

• Yadav argued that India has shifted from a flawed 

democracy towards a mix of competitive 

authoritarianism and majoritarianism. 

• He claimed that India was sliding towards full-

blown 21st-century-style authoritarianism and a de 

facto Hindu rashtra. 

• According to Yadav, the First Republic of India, 

inaugurated in 1950, effectively ended around 2019. 

• Yadav described the 2024 election as a plebiscite 

aimed at gaining public approval for dismantling the 

Republic. 

• He claimed it was not about the BJP or NDA but 

about Modi seeking unconditional support for his 

regime. 

• Yadav noted that despite a controlled election 

environment with significant influence from money, 

media, and the Modi myth, the BJP's numbers were 

salvaged but not overwhelming. 

• He compared the current political state to being in 

"no man’s land" between the First and Second Republic 

of India. 

• Yadav emphasized the need to combine the fight 

for the Constitution and democracy with a social radical 

agenda, viewing this as a unique historical opportunity. 

 

SC orders interim release of YouTuber ‘Savukku’ Shankar (19 July) 
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• The Supreme Court ordered the release of YouTuber A. Shankar, also known as 'Savukku' Shankar, who had been detained 

under the Goondas Act for two months. 

• Shankar's detention was challenged by his mother, represented by senior advocates, who appealed to the Supreme Court. 

• The Supreme Court highlighted Shankar’s right to personal liberty and ordered his release until the Madras High Court 

decides on the legality of his detention. 

• The court urged the High Court to hear the case quickly and not take Shankar's liberty lightly. 

• Tamil Nadu’s lawyer agreed to request the High Court to expedite the hearing. 

• The Supreme Court had previously noted that preventive detention is a serious matter and questioned whether Shankar 

posed a threat to national security. 

• Tamil Nadu’s lawyer described Shankar as a "habitual offender" who made derogatory comments about women police. 

• The Supreme Court emphasized that justice must be genuinely administered and not just be a formality. 

Assam model helps slash child marriage by 81%: report (19 July) 

• A report released on World Day for International Justice highlights Assam's approach to handling child marriage cases. 

• The report, titled ‘Towards Justice: Ending Child Marriage,’ praises Assam’s legal intervention as a model for other states. 

• Assam's legal strategy reduced child marriages by 81% in 20 districts between 2021-22 and 2023-24. 

• The approach was effective in ending child marriages in 30% of villages and reducing cases in 40% of villages studied. 

• The report notes that with a 92% backlog in trial courts, it might take India 19 years to clear all child marriage cases. 
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No ticket, no party posts: BJP in Bengal has failed to engage Muslim 

community (19 July) 

• Suvendu Adhikari, Leader of the Opposition in West Bengal, suggested the BJP should stop using the slogan "Sabka Saath, 

Sabka Vikas" and disband its Minority Morcha because Muslims did not vote for the party in the recent Lok Sabha election. 

• His comments sparked criticism and embarrassment for the BJP, which maintains its commitment to the slogan despite not 

receiving Muslim votes. 

• Adhikari's remarks indicate dissatisfaction with the BJP's election performance and reflect broader issues in West Bengal 

politics where Muslims are often seen as a vote bank. 

• The BJP's strategy in West Bengal has focused on excluding Muslims and polarizing Hindus, with controversial policies like the 

Citizenship (Amendment) Act and fears of a National Register of Citizens causing concern among Muslims. 

• The party has not included Muslim leaders in key positions or provided tickets to Muslim candidates, contributing to its 

failure to gain support from the community. 

• Even in areas where Muslims are the majority, like Malda Dakshin, Muslims have voted for other parties, showing 

dissatisfaction with both the BJP and Trinamool Congress. 

• Despite being in power for 13 years, the Trinamool Congress has not significantly improved the economic status of Muslims, 

who make up 27% of West Bengal’s population. 

Cong. raises demand for minimum wage of ₹400 nationwide (19 July) 

• The Congress party is calling for a nationwide minimum wage of ₹400 a day ahead of the Union Budget on July 23. 

• Congress general secretary Jairam Ramesh highlighted a "decline in real wages," noting that workers' purchasing power is 

lower today than it was 10 years ago. 

• According to the Labour Bureau’s Wage Rate Index, real wages for laborers have been stagnant from 2014 to 2023 and have 

declined between 2019 and 2024. 

• Data from the Agriculture Ministry shows that real wages for agricultural laborers grew at 6.8% per year under former Prime 

Minister Dr. Manmohan Singh, but declined by -1.3% per year under Prime Minister Narendra Modi. 

• The Congress attributes the drop in real wages to slow wage growth and high inflation. 

• In its manifesto, the Congress had promised a nationwide minimum wage of ₹400 a day to address stagnant wages. 

• Ramesh criticized the current Prime Minister's efforts and stated that the Union Budget is an opportunity to implement the 

Congress's proposed "real 400-plus" wage. 

Two new Supreme Court judges take oath of office  (19 July) 

• Chief Justice of India D.Y. Chandrachud swore in Justices N. Kotiswar Singh and R. Mahadevan as Supreme Court judges on 

Thursday. 

• Their appointment brings the Supreme Court back to its full strength of 34 judges after nearly three months. 

• These new appointments fill vacancies left by the retirements of Justice Aniruddha Bose in April and Justice A.S. Bopanna in 

May. 

• The Supreme Court Collegium recommended Justices Singh and Mahadevan on July 11, and the government approved the 

appointments on July 16. 

• Justice N. Kotiswar Singh, the first Supreme Court judge from Manipur, was previously Chief Justice of the High Court for 

Jammu and Kashmir and Ladakh. 

• His appointment provides representation to the Northeast, particularly Manipur. 
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• Justice R. Mahadevan, who was ranked third among serving judges of the Madras High Court, was chosen to provide 

representation to the backward community. 

• The Collegium also recently recommended Justice K.R. Shriram for appointment as Chief Justice of the Madras High Court. 
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India and a case for strategic autonomy (19 July) 

• On July 11, 2024, after Prime Minister Narendra Modi's visit to Moscow, Eric Garcetti, the U.S. Ambassador to India, 

commented on the lack of strategic autonomy during conflicts, highlighting the need for mutual understanding in crisis 

moments. 

• Modi's visit to Russia occurred just before a NATO summit in Washington. 

• The U.S. Biden administration publicly expressed concerns about Modi's visit and communicated these concerns privately to 

the Indian government. 

• On July 13, President Joe Biden’s National Security Adviser Jake Sullivan remarked that Russia would prioritize China over 

India, suggesting Russia is not a reliable long-term partner. 

• Reports indicated that U.S. officials requested India to postpone Modi's Moscow visit due to the upcoming NATO summit, but 

India proceeded with the visit, causing discomfort to the Biden administration. 

• Despite the strong strategic partnership between India and the U.S., stress points have emerged, particularly due to India's 

stance on the Ukraine war. 

• India maintained its strategic partnership with Russia, expanded energy cooperation, and did not condemn the Russian 

invasion of Ukraine, which the West interpreted as economic support for Russia. 

• These actions have caused tensions in the India-U.S. partnership, with recent public comments by U.S. officials highlighting 

ongoing stress points. 

• Ambassador Garcetti's comment that strategic autonomy is meaningless during crises contradicts the idea of strategic 

autonomy. 
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• Strategic autonomy means countries should make decisions that best serve their national interests, regardless of external 

pressures. 

• This concept includes the belief that a nation can make such decisions and has the will and resources to do so even under 

high pressure. 

• If India can't make autonomous foreign policy decisions during crises, it is not exercising its strategic autonomy. 

• Since Independence, all Indian governments have followed strategic autonomy, whether termed non-alignment, multi-

alignment, multi-directional foreign policy, or strategic autonomy. 

• India’s approach is not dogmatic but a way to navigate its interests in an unpredictable international system. 

• Initially, India's foreign policy was seen as idealistic, focusing on non-alignment and Asian solidarity, helping mobilize voices 

in the Third World and staying out of both the capitalist and communist blocs. 

• India’s policy provided both moral footing and pragmatic levers in the global order. 

• India remained equidistant from the capitalist and communist blocs but built stronger ties with Moscow when the U.S. 

formed alliances in Asia and China aligned with the U.S. 

• India maintained its strategic autonomy and, after the Soviet collapse in 1991, chose greater integration with the global 

economy and closer strategic partnerships with the West. 

Great power rivalry 

• The global order is changing: the U.S. remains powerful, but the world is no longer unipolar. 

• China, the world’s second-largest economy, is rising as a competitor to the U.S. 

• Russia is challenging the western security structure in Europe. 

• In West Asia, a shadow war between U.S. ally Israel and Russia’s strategic partner Iran is intensifying. 

• India aims to balance relations with great powers without joining any alliances, maintaining strategic autonomy. 

• India’s Russia policy shows this approach. 

• India’s energy ties with Russia are opportunistic due to cheap prices (crude imports from Russia rose from $2.4 billion in 

2021-22 to $46.5 billion in 2023-24). 

• The defence partnership with Russia is structural; over 40% of India’s defence imports come from Russia, and 86% of Indian 

military equipment is of Russian origin. 

• This reliance on Russia cannot be changed overnight. 

• Russia is a key partner in continental Asia for economic progress, connectivity, and security. 

• Russia’s closer ties with China alter India’s historical partnership with Moscow but present an opportunity for a more equal 

bilateral partnership. 

• India does not want Russia to align entirely with China, and Russia prefers multiple options over relying solely on China. 

• If India joined alliance systems like Germany, it would lose the strategic space to maintain its partnership with Russia while 

staying close to the West. 

• Strategic autonomy allows India to pursue its unique partnerships without being constrained by alliances. 

Positive-sum game 

• The U.S. need not see India's strategic autonomy as unfriendly. 

• India supports a multilateral global order to reflect current geopolitical realities. 

• The world is economically multipolar, but power dynamics haven't transitioned similarly. 

• India wants a system where its voice and that of the Global South are heard more. 

• Strategic autonomy for India means greater engagement with various power centers based on national interest. 

• Strategic autonomy is seen as a positive-sum game, not zero-sum; everyone can gain. 

• India's energy trade with Russia helps stabilize global oil prices. 

• Close cooperation with Russia can moderate Moscow's alliance with China, which is seen as a revisionist power. 

• Western partners, upset with India's Russia ties and emphasis on strategic autonomy, fail to see the bigger picture. 

• The "you are either with us or against us" mentality was ineffective even during the unipolar era and is less likely to work 

post-unipolarity. 

Southeast Asia Treaty Organization (SEATO) 
• Formation: Established in 1954 in Manila, Philippines. 
• Members: Australia, France, New Zealand, Pakistan, Philippines, Thailand, the United Kingdom, and the United States. 
• Purpose: Created as a regional defense pact to prevent the spread of communism in Southeast Asia, particularly following the fall of 

Vietnam to the North Vietnamese communist forces. It was a Cold War response to the rise of communist influence in the region. 
• Key Actions: 

o Provided military and economic aid to member states. 
o Held joint military exercises and training programs. 
o Condemned communist activities in the region. 

• Dissolution: Disbanded in 1977 due to internal disputes and the changing political landscape. The decline of communist threat, the 
Vietnam War, and the emergence of new regional alliances played a role in its demise. 

Central Treaty Organization (CENTO) 
• Formation: Established in 1955 in Baghdad, Iraq. 
• Members: Iran, Iraq, Pakistan, Turkey, and the United Kingdom. (The United States was a strong supporter but not a formal 

member.) 
• Purpose: Aimed at containing the Soviet Union's influence in the Middle East and Central Asia. It was also a response to the Warsaw 

Pact, the communist military alliance established by the Soviet Union. 
• Key Actions: 

o Conducted joint military exercises and training programs. 
o Shared intelligence on Soviet activities. 
o Promoted economic cooperation among member states. 
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• Dissolution: Disbanded in 1979 due to internal conflicts, the rise of Islamic nationalism, and the changing geopolitical landscape. 
The Iranian Revolution and the growing tensions between member states, particularly between Iran and Iraq, led to its demise. 

 

07/19/2024        19th July 2024                         MAINS PRACTICE QUESTION 
 
GS Paper II: International Relations 
 
Question: Analyze the challenges faced by India in maintaining its strategic autonomy in the face of growing US pressure on its relationship 
with Russia. How can India navigate this complex geopolitical landscape?           (250 words/15 Marks) 

 

 

The issue with tree planting schemes (19 July) 

• Uncontrolled exploitation has degraded forest landscapes. 

• The World Bank estimates a loss of 10 million square kilometers of forests since the 20th century. 

• The UN declared 2021-2030 the Decade of Ecosystem Restoration to restore 350 million hectares of degraded land. 

• Restoration aims to generate $9 trillion in ecosystem services and sequester 13-26 gigatons of greenhouse gases. 

• Tree planting supports biodiversity, addresses climate crises, and stores carbon dioxide. 

• Tree planting is seen as a crucial method to tackle climate change globally. 

• India’s Van Mahotsava program, launched in 1950, promotes annual tree planting in the first week of July. 

• Recent tree planting drives by governments and organizations have gained media attention and public involvement. 

• Notable drives include the World Economic Forum's "One Trillion Project," China's "Great Green Wall," Pakistan's "10 Billion 

Tree Tsunami," and the "Bonn Challenge." 

• Despite positive intentions, these drives are criticized for limited community participation, inadequate post-planting care, 

and promoting monoculture, reducing effectiveness for carbon sequestration and biodiversity. 

The problem with such drives 

• Recent tree planting programs lack ecological consideration and local involvement, causing concern among 

environmentalists and scientists. 

• Joseph Veldman's study found that planting trees in grasslands and animal habitats can destroy ecosystems, increase wildfire 

intensity, and exacerbate global warming. 

• William Bond's study showed that grasslands are productive and biodiverse, supporting livestock and people, and should not 

be targeted for tree planting. 

• Planting saplings alone is insufficient without adequate post-planting measures and monitoring, which are often lacking. 
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• Tree planting is not always a cost-effective climate solution compared to restoration and alternative low-cost approaches like 

tree islands. 

• India faces significant challenges with nearly 10 million hectares of forests under encroachment, 27.5 crore people 

dependent on forests, and 5.7 million hectares of forest land lost since Independence. 

• India aims to restore 26 million hectares of degraded forests by 2030 and improve forest cover through tree planting. 

• Recent policy changes face challenges due to existing problems, and mass planting drives need to be reevaluated. 

• Emphasis should be on adequate finances, community participation, and technical considerations. 

• Public awareness campaigns, social media, and incentivized community participation can help create resilient and diverse 

forests. 

World Economic Forum (WEF) - UPSC Notes 
Introduction: 

• International non-governmental organization (NGO), think tank, and lobbying group based in Geneva, 
Switzerland. 

• Founded in 1971 by Klaus Schwab. 
• Aims to "improve the state of the world" by engaging leaders from business, politics, academia, and 

civil society. 
Membership and Funding: 

• Funded by 1,000 member companies, typically global enterprises with over $5 billion turnover. 
• Also receives public subsidies. 

Mission and Philosophy: 
• Promotes globalization and believes in collaborative governance by a self-selected coalition of 

multinational corporations, governments, and CSOs. 
• Views global crises as opportunities to push its agenda through initiatives like the "Great Reset" and 

"Global Redesign". 
Activities and Events: 

• Annual Meeting in Davos: 
o Held in January, brings together 3,000 members and participants (business leaders, politicians, 

economists, celebrities, journalists) for 5 days. 
o Discuss global issues across 500 sessions. 

• Regional Conferences: Convened throughout the year. 
• Reports: Publishes research and reports on various global issues. 
• Sector-specific initiatives: Engages members in projects and collaborations across various industries. 

Criticisms: 
• Corporate Capture: Accused of being dominated by multinational corporations, influencing global 

policy and institutions. 
• Whitewashing Initiatives: Criticized for promoting neoliberal economic policies that benefit 

corporations and the wealthy. 
• Public Costs: High security costs for Davos meeting, borne by Swiss taxpayers. 
• Transparency: Lack of transparency in decision-making processes, membership criteria, and finances. 
• Environmental Impact: Large carbon footprint due to travel and infrastructure associated with Davos 

meeting. 

 

Question: India’s ranking in the ‘Ease of Doing Business Index’ is sometimes seen in the news.             (UPSC 2016) 
Which of the following has declared that ranking? 
(a) Organization for Economic Cooperation and Development (OECD) 
(b) World Economic Forum  
(c) World Bank 
(d) World Trade Organization (WTO) 

 

Questionable intent (19 July) 
Maharashtra Bill to tackle extremism liable to widespread misuse 

• The Maharashtra government proposed a Bill to tackle left-wing extremism, which is considered unnecessary and possibly 

unconstitutional. 

• Existing laws are adequate to handle extremism, and left-wing extremism is limited in the State. 

• The Bill seems to target lawyers, dissenters, and human rights activists working for the marginalized. 

• The Bill may violate constitutional provisions as it uses broad terms that could cover harmless individuals and organizations. 

• The term 'urban Naxal' is central to the law but isn't explicitly mentioned in the Bill. 

• The Bill's justification includes claims of Maoist safe-houses and urban dens and asserts existing laws are inadequate. 

• Many provisions in the Bill overlap with the central Unlawful Activities (Prevention) Act. 

• The Bill's provisions for declaring organizations unlawful are too vague and broad, potentially covering any organized protest. 

• 'Unlawful activity' includes actions that interfere with law administration, which could encompass protests against police 

actions or injustices. 

• Penalties include up to seven years in jail for unlawful activities and up to three years for promoting a meeting of an unlawful 

organization. 

• The government can seize properties where unlawful activities occur and take over money and assets. 

• The Bill is expected to lapse as the Assembly session may have ended, but its intent might persist in future regimes. 

Trade tact  (19 July) 
More support and greater certainty in trade policy can bolster exports 
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• India's goods exports increased for the third consecutive month in June, growing by 2.55% to $35.2 billion. 

• Imports rose by 5% to $56.2 billion, down from May's peak of nearly $62 billion. 

• The trade deficit increased by 9.4% from last June but slightly decreased from the previous month. 

• The oil deficit, which was a record $13 billion in May, narrowed to $10 billion. 

• Petroleum exports fell by 18.3% to $5.5 billion, with a similar decrease from May. 

• Oil import volumes increased sharply by 19.6% in June, indicating higher domestic demand. 

• Overall oil imports rose by over 23% in the April to June quarter, with global prices about 9% higher than last year. 

• The oil deficit makes up nearly half of the first quarter trade deficit of $62 billion, a 10.9% increase from last year. 

• Gold imports fell by 38.7% in June to $3.06 billion, the lowest in 2024-25, while silver imports surged by 377%. 

• The government needs to investigate disruptions in India's bullion market due to concessional duty imports through the GIFT 

City under the free trade pact with the UAE. 

• Gems and jewellery exports have been declining for seven consecutive months and need attention. 

• The import bill, excluding oil and gold, rose by about 3% this year, with growth accelerating to 7% in June, indicating a 

recovery in domestic demand. 

• India's trade policy should focus on boosting exports rather than checking the deficit, as a growing deficit is seen as a natural 

result of faster economic growth. 

• At least 19 of India's top 30 export sectors grew in May and June, up from 13 in April. 

• Decreasing global inflation and potential interest rate cuts can increase demand, and the IMF has raised trade volume growth 

expectations to 3% in 2024 from 0.3% last year. 

• To fully capitalize on this opportunity and create more jobs, the government must provide adequate resources and stability 

for exporters. 

• Sudden policy changes, such as the recent scrapping of the interest equalisation scheme for all but smaller firms, should be 

avoided. 

 

Does India have enough laws to combat superstition? (19 July) 

• A stampede at a religious event in Hathras, Uttar Pradesh, caused over 120 deaths. 

• This incident has raised the question of whether India has enough laws to combat exploitative religious and superstitious 

practices. 

• Experts suggest a national law like those in Maharashtra and Karnataka to address superstitions, black magic, and inhuman 

practices. 

• Avinash Patil argues for a central law to combat superstitious practices, as existing laws do not specifically target such 

practices, and police are reluctant to act against fraudulent godmen. 

• The Drugs and Magic Remedies (Objectionable Advertisements) Act, 1954, has many loopholes. 
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• Alok Prasanna believes state-specific laws are better because they can accommodate local practices and realities, whereas a 

national law might impose generalizations and empower dominant communities. 

• Critics say state laws have broad definitions of ‘evil practices,’ leading to subjective and potentially discriminatory 

enforcement. 

• Alok Prasanna acknowledges the difficulty in defining superstition but emphasizes the need for restrictive definitions to 

prevent misuse and ensure the law targets practices causing specific harm. 

• There will always be grey areas in defining superstition, which should be open to debate. 

• National legislation can be followed by state-specific amendments to address local concerns and refine definitions. 

• Implementation challenges include a lack of sensitization among law enforcement, cultural biases, and political influence 

affecting investigations. 

• Caste discrimination linked to superstitious beliefs often goes unnoticed, highlighting the need for police training. 

• Article 25 of the Constitution allows reasonable restrictions on religious practices for public order, morality, and health. 

• Practices that are morally wrong cannot be justified by religion and violate other fundamental rights. 

• Laws should focus on restorative justice rather than just punishment. 

• Victims of witch-hunting often face social ostracization, limiting access to resources and services. 

• Political will is lacking for implementing social security measures for victims. 

• Comprehensive training programs for public health workers, schoolteachers, and district magistrates are essential. 

• Establishing a victim compensation fund is necessary to support immediate and long-term needs of victims. 

• Despite the Constitution, India's state apparatus remains colonial in nature. 

• Authorities are efficient in arrests and prosecutions but struggle with restorative justice. 

• Implementing restorative mechanisms requires rethinking state operations. 

• Laws should not be used against Adivasi communities; witch-hunting often stems from property disputes, especially against 

women inheriting property. 

• Cultural sensibilities pose challenges in framing and implementing laws against superstitions. 

• People are increasingly turning to godmen for protection, indicating a lack of trust in the state and community. 

• Bhole Baba's example shows a deeper societal issue beyond individual faith. 

• Many believe superstitions benefit them, enabling godmen to exploit them. 

• There is a need to embrace scientific thinking and rationality. 

• The education system and state institutions have failed to promote questioning and rational thought. 

• Authorities must fulfill their constitutional duty to promote scientific temperament and rational practices. 
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What is the role of the Finance Commission? (19 July) 
How is horizontal devolution of taxes between Statesdecided? For how long do the recommendations of the Commission last? 

Why do States complain that the Centre does not give them an ample share of the tax revenue? From where do States get their 

funds? 

• The Sixteenth Finance Commission, led by former Niti Aayog Vice-Chairman Arvind Panagariya, has started its work and is 

seeking public suggestions on its mandate. 

• This Finance Commission was formed in December last year and is expected to submit recommendations by October 2025, 

which will be valid for five years starting April 1, 2026. 

• The Finance Commission is a constitutional body that recommends how the Central government's tax revenues should be 

distributed between the Centre and the States. 

• The Centre is not legally bound to follow the Finance Commission's recommendations. 

• The Commission is typically reconstituted every five years and takes a couple of years to make its recommendations. 

• The Commission decides the proportion of the Centre's net tax revenue that goes to the States (vertical devolution) and how 

this share is distributed among various States (horizontal devolution). 

• Horizontal devolution is based on a formula that considers factors like a State's population, fertility level, income level, and 

geography. 

• Vertical devolution does not follow an objective formula. 

• Recent Finance Commissions have recommended increasing the share of tax revenues for States: the 13th, 14th, and 15th 

Finance Commissions recommended 32%, 42%, and 41% respectively. 

• The Centre can also provide additional grants to States for certain jointly funded schemes. 

• The Sixteenth Finance Commission is also expected to suggest ways to increase revenues for local bodies like panchayats and 

municipalities. 

• As of 2015, only about 3% of public spending in India occurred at the local body level, compared to over half in countries like 

China. 

Why is there friction between the Centre and States? 

• The Centre and the States have been in conflict over the sharing of tax revenues. 

• The Centre collects major taxes like income tax, corporate tax, and GST. 

• States primarily rely on taxes from the sale of goods like liquor and fuels, which are not included in GST. 

• States are responsible for providing many services to citizens, including education, healthcare, and policing. 

• There are complaints that the Centre has reduced the States' power to collect taxes. 
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• States argue they do not receive enough funds from the Centre to fulfill their responsibilities adequately. 

What are the disagreements? 

• States and Centre often disagree on the percentage of total tax proceeds that should go to the States and the actual delivery 

of these funds. 

• States argue they should receive more funds than recommended by the Finance Commission due to their greater 

responsibilities. 

• States claim the Centre does not share even the recommended amount, which they believe is too low. 

• Analysts say the Centre has devolved an average of 38% of funds to States under the current Fifteenth Finance Commission, 

against the recommendation of 41%. 

• States also dispute what portion of the Centre’s overall tax revenues should be part of the divisible pool. 

• Cesses and surcharges, which are not shared with States, can make up 28% of the Centre’s tax revenues, causing revenue 

loss for States. 

• The increased devolution of funds may be offset by rising collections of cesses and surcharges. 

• If cesses and surcharges are included, the share of States in the Centre’s overall tax revenues may fall to 32% under the 15th 

Finance Commission. 

• More developed States like Karnataka and Tamil Nadu complain they receive less money from the Centre than what they 

contribute as taxes. 

• Tamil Nadu, for example, receives only 29 paise for each rupee it contributes, while Bihar gets more than ₹7 for each rupee it 

contributes. 

• It is argued that developed States with better governance are penalised to help States with poor governance. 

• Some critics believe the Finance Commission, appointed by the Centre, may not be fully independent and immune from 

political influence. 

Question: Consider the following:      (UPSC 2023) 
 
1. Demographic performance 
2. Forest and ecology 
3. Governance reforms 
4. Stable government 
5. Tax and fiscal efforts 
 
For the horizontal tax devolution, the Fifteenth Finance Commission used how many of the above as criteria other than population area 
and income distance? 
 
(a) Only two 
(b) Only three 
(c) Only four 
(d) All five 
 
 
 
 
 
 
ANSWER AND EXPLANATION 
 
Based on principles of need, equity and performance, overall devolution formula is as follows. 
Criteria Weight (%) 
1. Population - 15.0 
2. Area - 15.0 
3. Forest & ecology - 10 
4. Income distance - 45 
5. Tax & fiscal efforts - 2.5 
6. Demographic performance - 12.5  
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How do Assam’s Foreigners Tribunals function? (19 July) 
How do these tribunals decide whether a person is Indian or not? Does the Border police play a role? 

• On July 5, Assam asked its Border police not to send cases of non-Muslims who entered India illegally before 2014 to the 

Foreigners Tribunals (FTs). 

• This decision aligns with the Citizenship (Amendment) Act of 2019, which allows non-Muslims fleeing persecution from 

Afghanistan, Bangladesh, and Pakistan to apply for citizenship. 

• FTs were established by the Foreigners (Tribunals) Order of 1964 under the Foreigners’ Act of 1946. 

• FTs are unique to Assam; other states handle illegal immigration cases under the Foreigners’ Act. 

• FTs are led by members with judicial experience, including judges, advocates, and civil servants. 

• In Assam, there are reportedly 300 FTs, but only 100 are currently functioning. 

• The Assam Police Border Organisation was set up in 1962 to prevent infiltration from Pakistan and later renamed to prevent 

foreign infiltration. 

• The organisation, now a separate wing of the Assam police, is led by the Special Director General of Police (Border). 

• It has 3,153 posts sanctioned by the Centre and 884 by the Assam government. 

• Its duties include detecting and deporting illegal foreigners, patrolling the India-Bangladesh border with the Border Security 

Force, and monitoring people in riverine and sandbar areas. 

• The organisation also refers people suspected of being foreigners to the FTs for verification of their citizenship. 

• Doubtful voters (‘D’ voters) and individuals excluded from the National Register of Citizens (NRC) can appeal to the FTs to 

prove their citizenship. 

• Out of 3.3 crore NRC applicants, 19.06 lakh were excluded from the complete draft released in August 2019, and the NRC 

process is currently on hold. 

How does an FT function ? 

• Foreigners Tribunals (FTs) have powers similar to civil courts for handling cases of suspected foreigners. 

• They must issue a notice within 10 days, give 10 days for a response, and decide the case within 60 days. 

• If a person cannot prove citizenship, they can be sent to a transit camp for deportation. 

• Recent issues with FTs: 

o The Supreme Court overturned an FT decision that wrongly labeled a deceased farmer as a foreigner. 

o The Court criticized FTs for improperly demanding proof of citizenship. 

o An FT member noted problems like corruption and improper notice posting, causing people to be unaware of their 

cases. 

Flare-up in vegetable prices stalls overall disinflationary trend (19 July) 
RBI officials say view that food price shocks are transitory is not borne out by past year’s experience - too long for a shock to be 

called ‘transitory’ 

• Consumer price inflation increased to 5.1% in June from 4.8% in May due to a rise in vegetable prices. 

• This increase in inflation was driven by a 133 basis points (bps) positive momentum, which outweighed a 106 bps favorable 

base effect. 

• Food inflation rose to 8.4% in June from 7.9% in May, driven by a strong price momentum. 

• Vegetable prices saw a double-digit increase, while de-flation in LPG prices continued. 

• The decrease in prices for edible oils and fats slowed down, and fuel prices remained stable with a de-flation of -3.7%. 
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• Past experiences show that food price shocks are not temporary but persistent, affecting overall inflation despite efforts to 

lower core and fuel inflation. 

Smoothen administration of tax for the growth of capital markets (19 

July) 

• The capital markets are experiencing a positive and bullish trend. 

• Retail investor participation has surged dramatically, with demat accounts increasing from 40 million in 2020 to 160 million 

today. 

• The rise in demat accounts is largely due to the easy digital onboarding process introduced during the COVID-19 pandemic. 

• Monthly new investor accounts have jumped from 300,000 to 4 million, with 4.2 million new accounts opened last month 

alone. 

• The retail investor base has grown from 40 million to 163 million in four years, with projections to reach 300 million in the 

next three to four years. 

• This growth is contributing to a significant increase in household financial savings being invested in the market. 

• SEBI’s initiatives have made investing easier and more cost-effective for retail investors, boosting capital formation. 

• This influx of capital is expected to drive substantial economic growth, fueled by entrepreneurs creating goods and services 

that consumers demand. 

‘Flood of equity’ 

• Since 2020, there has been a significant increase in equity investment, addressing the previous lack of funding for 

entrepreneurial ventures. 

• Recent New Fund Offer (NFO) infusions amount to ₹40,000 crore, with monthly inflows averaging ₹75,000 to ₹80,000 crore, 

leading to an annual influx of ₹9 to ₹10 lakh crore. 

• This boost in equity is stimulating entrepreneurial activity and creating a positive outlook for economic development. 

• Entrepreneurs in India now have vast opportunities in a market of 1.5 billion people, supported by global equity investment 

and easier access to bank loans. 

• The capital surge represents a structural change, not just a short-term trend, with potential long-term benefits for the 

economy, similar to how redirecting river waters can lead to agricultural growth. 

• India is on the verge of an entrepreneurship revolution if this influx of capital is effectively managed. 

Investment flood 

• SEBI is effectively managing the influx of investment, ensuring orderly money flow and attracting substantial investments to 

India's well-regulated market. 

• The government needs to craft policies that strategically leverage this capital influx. 

• Savers are now willing to take equity risks instead of seeking traditional 6-7% interest, reflecting a significant shift in 

investment behavior. 

• The upcoming Budget is expected to address this transformation and shape relevant policies. 

• India should harness its capital markets strategically, particularly to compete with global players like China. 

• The focus should be on improving tax administration and removing bureaucratic hurdles to foster growth and efficiency. 

• India's robust market infrastructure is a competitive advantage that should be leveraged to benefit the nation. 

• Capital markets have the potential to be as significant for India as software exports, attracting smaller neighboring countries 

to utilize the market. 

• To become the capital market hub for the subcontinent, India must eliminate administrative obstacles and create a 

conducive environment for investors and entrepreneurs. 
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